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No. of STOs by Quarter: STOs are booming! m

* The number of Security Token
- Offerings  during Q1 2019
observed a meteoric rise with over
130% growth over the previous
quarter

*+ When regulatory authorities in
major countries like the USA,
imposed stringent ICO sales
regulations, this created a hostile
environment for launching an ICO —
Enter the STO. The inadvertent fall

26
- of ICOs at the hand of regulatory
authorities is likely the reason for
o the advent of regulatory compliant
token offerings or Security Token
M Offerings
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No. of ICOs by Quarter: |COs are tapering in Q1 2019 m

« 280 Initial Coin Offerings were
launched during Q1 of 2019; A
oo significant dip from the 662
ICOs launched during Q4 of
2018. The number of ICOs
have shrunk by as much as
61%.

* This is the lowest number of
ICOs projects recorded since
the advent of the ICO boom
period.
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Country wise breakdown: USA takes the lead m

* On a global scale, it is observed that
13 the highest concentration of STOs

launched is in the United States of
America at a 113 STOs.

* Followed by the European countries
of Switzerland and the UK at 26 and
24 STOs respectively.

¢ A likely reason for the surge in
number of STOs in the USA could be
because of the increased regulatory
oversight on Initial Coin Offerings.
prompting companies to change
gears and heavily rely on regulatory
compliant security token offerings.
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Funds raised (SVIM): USA takes the lion’s share m

* Companies based out of the USA are

Total funds raised: $1258 million spearheading the STO space in terms
of funds raised as well. Attracting a

staggering $598 million to date,

58 which is over 280% higher than
funds raised by companies in
Switzerland.

* Switzerland based companies
attracted an impressive $155 million
to date. Notably, Switzerland is
among the top countries with crypto-

friendly laws.
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Funds raised by Industry in STOs: Investment takes the lion’s share

[Total Funds Raised- $122 million]

Financial Services. Others
1%

Social Media

Trading and Investing

Banking
5%

Gambling
5%

Investment

Finlech
0% 55%

Arts & Collectibles
13%

During Q1 2019, the Investment
sector is leading the security token
landscape in terms of funds raised.
Attracting a whopping $67 million
in funds, Investment sector has
taken 55% of the total funds raised

Art & Collectibles sector, which
hasn’t traditionally hasn’t attracted
serious funds in the ICO landscape,
is among the leading sectors in the
security token landscape having
attracted a cool $16 million;
Traditionally assets like Art work
and rare collectibles have very low
liquidity. But a tokenized form of
the same assets can significantly
increase liquidity by making the
trade of these assets efficient and
seamless
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Token standard in STOs : Unlike in ICOs, Market Place is Shared m

+ Ethereum’s ERC 20 dominates
Waves the space with 68% adoption
by STOs

* Polymath, one of the first
companies to create a platform
for STOs takes the next biggest
share of 23% with its ST-20

FAC20 token standard
“NEPS * Securitize has developed four
*ST20 digital security issuers namely
e o Spice venture capital,
o e Blockchain Capital, 22X, and
% g Augmate exclusively for STOs
15
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1 KE% & Howey Test

KIETIX securities ODEEE RO TIRFLTH Y . AAREIZHER Y BFEIZITRE > TH2RN,
Z® 5 HO investment contract |2 OV TIE, %, Howey Test & U9 HIFIFEHECHRE X
o,

Howey Test

An investment contract for purposes of the Securities Act means a contract,
transaction or scheme whereby a person [1] invests his money in [2] a common
enterprise and its led to [3] expect profits [4] solely from the efforts of the promoter or
a third party, [excluded factors] its being immaterial whether the shares in the
enterprise are evidenced by formal certificates or by nominal interests in the physical

assets employed in the enterprise.
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https://www.esma.europa.eu/sites/default/files/library/esma31-62-

1193 prospectus_thresholds.pdf
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